To the Administrator Addressed

DATE: August 1, 2019

SUBJECT: House Bill 3 (HB 3) Implementation: Current year values
CATEGORY: Funding Implications; Tax rate compression

NEXT STEPS: | Share with business and finance staff

House Bill 3, as passed by the 86" Legislature, was signed into law June 11" 2019 by
Governor Abbott. Over the next several months, the agency will be releasing more To the
Administrator Addressed (TAA) correspondence with additional information, as it becomes
available. All TAA correspondence will be posted to our website at tea.texas.gov/HB3. If you
have any general inquiries on HB 3 please email HB3info@tea.texas.gov.

This letter is to inform you about the change to use current year property values to calculate
the local share of the Foundation School program (FSP) under HB 3. Statutory citations below
refer to the Texas Education Code as amended by the bill.

Statutory change

Section 48.256, Education Code, as amended by HB 3, 86™ legislature provides for using the
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