
 

To the Administrator Addressed 
 

 

DATE: June 11, 2019 
SUBJECT: House Bill 3 (HB3) Implementation: Tax rate compression 
CATEGORY: Funding Implications; Adoption of Tax Rate for 2019 Tax year 
NEXT STEPS: Share with business and finance staff 

 
House Bill 3, as passed by the 86th Legislature, was signed into law today by Governor Abbott. 
These are the first three implementation notices sent to districts. Over the next several months, 

https://tea.texas.gov/About_TEA/Government_Relations_and_Legal/GR/House_Bill_3/
mailto:HB3info@tea.texas.gov


 
 

golden pennies have been increased from 6 to 8 under Section 48.202 (a-1) (1) 
and the ‘copper pennies’ refer to 2018 tax effort between $1.08 and $1.17.  

 
c. The tax rate compression required for the enrichment tax rate is applied only to 

the copper pennies. The compression rate required under Section 48.202(f) will 
be 0.64834, calculated as the fraction of the guaranteed yield level of state and 
local funds per weighted student for the 2018-2019 schoolyear ($31.95) divided 
by the guarantee level for the 2019-2020 schoolyear ($49.28).  

 
3. Voter-Approval (Rollback) Tax Rate The rollback tax rate provided for under Section 

26.08, Tax Code, has been renamed the voter-approval tax rate. There is no longer an 
effective tax rate calculation. The voter-approval tax rate for the 2019 tax year will be 
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