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Hypothetical Endowment Spending Options
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1 2 3 4 5 6 7 8 9 10

Real Dollars per Student 
DECREASES

$/Student

Years

1) Overspend assets today.

2) Fund Value and Distribution Amount gradually decrease.
3) Buys a smaller basket of goods for future students.

1 2 3 4 5 6 7 8 9 10

Real Dollars per Student 
INCREASES

$/Student

Years

1) Underspend assets today.

2) Fund Value and Distribution Amount gradually increase.
3) Buys a larger basket of goods for future students.

1 2 3 4 5 6 7 8 9 10

Real Dollars per Student
STABLE

$/Student

Years

1) Optimally spend assets today.

2) Fund Value and Distribution Amount remain stable.
3) Buys a similar basket of goods for current and future students.

4) Treats the present and the future equally.



Spending Rate Structure

The Spending Rate is Determined by the
Following Components:

Expected Total Return (+)
Rate of Inflation (CPI) (







PSF Distribution History
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Biennium Biennial
Distribution

Spending 
Rate Notes

2004-05 $1,759,963,932 4.5 The 4.5% spending rate was set by passage of Proposition 9 in 2003 (HJR 
68, 78th R.S.).

2006-07 $1,685,015,658 4.5
The 4.5% rate was set at a special meeting of the SBOE on 1/4/05.  An
initial 4.0% rate was set by the SBOE on 11/5/04. (The rate was increased 
to 4.5% as the GLO pledged to distribute $165 million immediately and a 
three-year minimum commitment of $78 million per year.)

2008-09 $1,433,068,307 3.5 The 3.5% rate was set by the SBOE on 9/15/06.

2010-11 $1,153,509,024 2.5
The 2.5% rate was set by the SBOE on 11/21/08 during the global 
financial crisis after the bankruptcy of Lehman Brothers.  In FY 2010, the 
biennial distribution of $1,153M would have violated the ten-year test, so 
it was limited to $60.7M.  In FY 2011, a catch-up payment was made.

2012-13 $2,041,773,884 4.2

The 4.2% rate was set by the SBOE on 11/19/10 contingent on the transfer 
of an additional $300 million from the School Land Board (SLB) to the 
SBOE-managed PSF investment assets.  Without the $300 million transfer 
from the SLB, the rate would have been 3.5%.  Also, the asset base was 
increased to include some SLB assets with the adoption of HJR 109.

2014-15 $1,677,344,680 3.3 The 3.3% rate was set by the SBOE on 11/16/12.

2016-17 $2,111,621,706 3.5 The 3.5% rate was set by the SBOE on 11/21/14.

2018-19 $2,471,243,368* 3.7 The 3.7% rate was set by the SBOE on 11/18/16.

* 2018-19 biennial distribution is projected and the SBOE must affirm the payment for each fiscal year to ensure 
that it meets the ten-year test.
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PSF Distribution History
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Real Distributions per Student
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*Amountsshown in2017Dollars.  Amount for FiscalYear2019 assumes the ten-year test is not triggered.

Global Financial Crisis

Long-term Intergenerational Equity
$212



Real Assets per Student
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Long-term Intergenerational Equity
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