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Chairman Bettencourt and Members of the Committee:

My name is Dr. Vance Ginn, and | am the director of the Center for Economic Prosperity and senior economist at the
Texas Public Policy Foundation, a 501(c)(3) non-pro t, non-partisan free-market think tank based in Austin.  ank you
for inviting me to testify today on eliminating the school maintenance and operations (M&QO) property tax in Texas.

Texas’ property tax system has turned property owners into renters, where government is their landlord and Texans who
struggle to pay annual tax bills face con scation of their properties. Additionally, the growth of government is harming
taxpayers and the economy through higher taxes and more regulation. Texans can cut property taxes in nearly half within
about 11 years by eliminating district-level taxes for school M&O. We can do this by restraining state and local spending
growth and using the surplus revenue produced by this to eliminate the school M&O property tax. Every dollar not spent
by the state will produce a 90-cent property tax cut for Texans.

The Details

e School district M&O property tax collects about $25 billion in 2018 or $51.3 billion in 2018-19, making up nearly one-
half of the heavy property tax burden Texans face.

e Historical state general revenue-related revenue (GRR) growth has averaged 10.08 percent every biennium since 2004-05.
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Previous Attempts at Property Tax Relief






